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Everything You Should Know About Setting Up
a Private Limited Company in Singapore

Welcome to your guide to navigating the 
exciting journey of establishing your own 
business in the Lion City!  

Singapore's Private Limited (Pte Ltd) company
structure could be the perfect fit if you dream 
of an entrepreneurial venture that always 
keeps you on your toes. We'll walk you through
the ins and outs of setting up a Pte Ltd, from 
understanding the legal nuances to practical 
tips for smooth incorporation.
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Choosing a Singapore Private Limited 
Company is a smart move for ambitious 
business owners. This structure offers  
so many benefits, like limited liability, 
separation from owners, and a recognised 
taxable entity status. Shareholders are  
not personally liable for the company's 
debts beyond their share capital 
investment, giving you peace of mind.  
Plus, this structure is perfect for scaling 
your business and building credibility.  
You're making a wise decision!

If you're looking for protection from business debts, a Private 
Limited Company (Pte Ltd) is just the thing for you. Unlike 
partnerships, Pte Ltds offer personal liability protection to 
their shareholders. Plus, they're entitled to awesome 
corporate tax rates and tax incentives that aren't available to 
sole proprietorships or partnerships. It’s a win-win.

What is a Private  
Limited Company  
(Pte Ltd)?

Private Limited  
Company vs Other 
Business Structures

A Singapore Private Limited 
Company can:

 Contract, employ, and own assets 
independently.

 Offer shareholders limited liability,  
ensuring personal asset protection  
against business debts

 Succeed perpetually, which means the 
company continues despite changes  
in ownership or management, with tax 
incentives available, including reduced  
rates and exemptions.

Key Characteristics

Private Limited  
(Pte Ltd)

Public Limited 
(PLC)

Partnership Limited Liability 
Partnership (LLP)

Sole 
Proprietorship

Separate legal 
entity

Separate legal 
entity

Not a separate 
legal entity

Separate legal 
entity

Not a separate 
legal entity

Limited liability Limited liability Unlimited liability Limited liability Unlimited liability

Shareholders Shareholders Partners Partners Single owner

1-50 Minimum 1,  
no maximum

2-20 2+ Single owner

Directors and 
Shareholders

Board of 
Directors

Partners

Strict

S$1 paid-up 

capital

Corporate tax 
rate

Continuity until 
dissolved or sold

Partners

Stringent Less formal

S$5 million

authorised 
capital

N/A

Corporate tax 
rate

Continuity until 
dissolved or sold

None

Compliance 
required

No entity-level 
tax

Minimal 
compliance

Limited  
continuity

Number  
of owners

None None

Management

Taxation No entity-level 
tax

Personal income 
tax

Continuity and 

succession

Regulatory 

compliance

Continuity until 
dissolved or sold

Limited  
continuity

Legal structure

Liability

Ownership

Minimum 

capital 

requirement
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How to Register a Private
Limited Company in Singapore

Setting Up a Pte Ltd Company in Singapore

Why Incorporate
a Private Limited
Company?

Incorporating a Private Limited Company  
in Singapore, known for its business-friendly
environment, offers advantages like limited liability, 
perpetual succession, and tax benefits, making it 
attractive for both local and foreign entrepreneurs.

Select an ideal company name, brainstorm business goals, 
determine the suitable company type, and set a financial 
year-end aligned with your objectives. Gather shareholder 
details, secure a registered office address, and appoint a 
dependable company secretary. Complete the process 
with a robust company constitution for readiness.

The approval process is super efficient. It usually takes 
just a few hours but can stretch up to two months if 
extra agency reviews are needed. Keep things moving 
smoothly by avoiding errors and non-compliance!

Connect with 
a registered 
filing agent

Gather your 
documents

Submit and wait 
for approval

If you're not a resident, a registered filing agent can 
make the registration process a breeze by handling 
all documents and fees for you (hint: their name is 
pronounced like the word ‘awesome’). Plus, you'll be 
fully compliant with all legal requirements.

Step 3

Step 2

Step 1

Private Limited Companies can enjoy a 17% 
corporate tax rate and tax exemptions for 
startups on initial chargeable income. This 
way, your business can thrive without worrying 
about double taxation.

Tax incentives

You can invest worry-free, knowing your personal 
assets are safe from any company debts or
losses. This means a clear distinction between 
your personal and business finances.

Limited liability 
protection

Private Limited Companies have a fantastic
opportunity to expand their business and attract 
investment in just a few days by issuing shares to 
new or existing shareholders. This is a great way 
to raise funds and achieve your goals.

Raising capital  
is easy

Advantages of 
Running a Private 
Limited Company
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Compliance and Requirements 
After Registration

Tips for Successfully Running 
Your Private Limited Company

Getting a corporate bank account is super 
easy and important for all your transactions. 
You’ll need your Company’s Constitution, 
identification/address proof for directors 
and signatories, and a board resolution for 
signatory appointment on hand.

Depending on the nature of the business, 
specific licenses and permits may be 
required, with penalties for non-compliance.

Open a corporate  
bank account

Annual General Meetings (AGMs) 
and Annual Returns (ARs)

Annual compliance includes holding AGMs 
within four months of the fiscal year-end 
and filing Annual Returns, with legal 
consequences for non-compliance.

Get licenses and permits  
(if applicable)

Effectively managing 
your finances

Effective financial management is 
crucial for sustainability, including 
strategic planning, financial 
requirement identification, reporting, 
record-keeping, and capital budgeting.

Seeking professional 
services

Professional services can streamline 
formation, provide expert advice, and 
support various operational areas, 
enhancing business efficiency and 
compliance.

To make your life easier, 
Osome can handle all of 
this (and more) for you.

Tip

→ Book a call

Adhering to legal frameworks and 
regulations is paramount, with potential 
penalties for non-compliance, including 
fines and imprisonment.

Complying with the law

https://meetings.hubspot.com/kharthigesan/sg-general-meeting?utm_source=pdfguide&utm_medium=guide&utm_campaign=private_limited_company_incorporation_in_singapore_guide_sg


Get Started with Osome

Book a call

Setting up a Private Limited Company in Singapore 
opens up multiple doors for you as a business owner  
and boasts head-turning benefits, from attractive tax 
incentives and limited liability. 



While registration means adhering stringently to 
regulations, the advantages and potential for 
successful business operations are massive.



We can help you unlock these opportunities.  
Our onshore team of experts are highly experienced 
in helping entrepreneurs open companies and taking 
care of the initial admin so that they don’t have to. 
Become an Osome client today!

https://meetings.hubspot.com/kharthigesan/sg-general-meeting?utm_source=pdfguide&utm_medium=guide&utm_campaign=private_limited_company_incorporation_in_singapore_guide_sg

